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Stable fourth quarter concluded a new record year

Sales volume increased by 1.1% to
87.4 ktonnes

o Adjusted operating profit increased by
6.8% to SEK 191 million

o Profit for the period was SEK 149
million

Cash flow before financing was SEK
133 million

Net debt of 1.8x adjusted EBITDA
Dividend of 3.20 SEK per share

Granges now a member of Aluminium
Stewardship Initiative (ASI)
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Market contraction in fourth quarter expected to
continue In first quarter 2019

Light vehicle production growth (YoY)

Q4 2018 Q1 2019 outlook FY 2019 outlook

Region

’ 4% » +0% ’ +2%
’ -4% ’ -3% ‘ +1%
Americas ’ +2% ‘ +2% ’ +1%
Global ’ -3% , -1% ’ +1%

Source: IHS Automotive, December 2018
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Stable sales volume for Granges in the fourth quarter

Granges sales volume (ktonnes)

Asia Europe Americas

206 230 225 558 g4

Q4 Q1 Q2 Q3 Q4
2017 — 2018

o Decreased sales to Chinese
automotive customers

o Positive development for
sales to other industrial
applications

| | 506 °48 588 575 oo

154 172 178 o, 453

Q4 Q1 Q2 Q3 Q4 Q4 Q1 Q2 Q3 Q4
20177 —— 2018 ——— 2017 — 2018

o Strong sales in HVYAC and
automotive in fourth quarter

o Slightly decreased sales of
automotive products

o Positive development for o Capacity constraints limiting
sales to other industrial growth
applications
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US expansion projects proceeding according to plan

Expansion of Huntingdon facility
and re-start of Newport facility
are progressing according to plan

First shipment of commercial
orders planned for Q3 2019
from both locations

Start-up costs of approximately
SEK 15 million per quarter
expected in Q1 and Q2 2019

Positive operating profit
expected for full year 2019
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Strong performance against targets in 2018

i

Net debt over -
Growth ROCE adjusted EBITDA Dividend
SEK
2
4 +05% § 16.5% 3.20
SN 35%
: : _ Target:
Target: Target: Target: 30_50%

above market 15-20% 1.0-2.0 times

of net profit

(1) Sales volume growth in 2018
(2) The Board of Director’s proposal for the 2019 Annual General Meeting
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The positive earnings trend continued in 2018

Sales volume and adjusted operating profit Adjusted operating profit per tonne
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Stable sales volume and improved operating profit in
fourth quarter

Financial overview

SEK million January - December

2018 2017 Change 2018 2017 Change
Sales volume (ktonnes) 87.4 86.5 1.1% 375.0 373.0 0.5%
Netsales ...................................................................................................................... 3074 ................. 2 734 _______________ 125% ................ 12910 ................ 1 1435 .............. 129%
Adjusted operating profit’ 191 179 6.8% 1,005 933 7.7%
Adjustedoperatmgmargm(%) ............................................................. 6266_03ppt ........................... 7882 .......... : 04ppt
AdJustedoperatmgproﬂtpertonne(kSEK) ........................ 222101 ............................ 27 .......................... 25 ________________________ 0 2
Operatmgproﬂt 191 ........................ 163 _______________ 171% ......................... 94091725%
Profit for the period 149 152 -2.2% 688 652 5.5%
Earn|ngspershare2(SEK) 197 ..................... 2 02 .................. _004 ........................ 9 11864 .................... 047
Cash flow before financing activities 133 41 223% 531 572 -7.0%
Return on capital employed, R12 (%) 16.5 16.7 -0.2 ppt
Netdebt/adjustedEBITDAR12 ..................................................... 18 ......................... 18 ................................ r

(1) Adjusted for items affecting comparability
(2) Diluted
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Continued strong cash generation in 2018

Adjusted operating profit to cash flow before financing conversion’
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(1) Cash tlow before fjnancing a_ac!jgstgd for expansion capital egp_e_ndit_ure and cash consideration G G RAN G ES
for Granges Americas acquisition in 2016 and GETEK acquisition in 2017 T~
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Net debt was SEK 2.5 billion at the end of fourth quarter

Change in net debt

-1 800
-2 000 +
é -2 200 +
€
i
& -2 400 +
2600 - 2565
-2 800 -
Net debt
30 Sep
2018
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Cash flow before financing SEK 133 million

283

Adjusted
EBITDA

-54

220

-316

Change in  Other operating Investments
working capital items in fixed assets

@ Net debt over adjusted R12 EBITDA

-62

FX &
other

-2 494

Net debt
31 Dec
2018
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US trade tariffs and sanctions

Antidumping duties ! Section 232 tariffs Sanctions against Rusal

© Antidumping and o Additional tariffs of 10% o Sanctions prohibiting US
countervailing duties ©  on all aluminium imports persons and limiting non-
(AD/CVD) on foil and © into the US in effect as of US persons to transact
sheet from China ? March 23, 2018 with Rusal

© AD on sheet to be o Exclusions from tariffs o Sanctions lifted on
implemented from June . may be granted if there is January 27, 2019
18 not retroactively from < no domestic availability of

March 24, 2018 the product in question
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Outlook

o IHS estimate Global Light Vehicle
Production to decrease 1% during
first quarter

o Granges sales volume to decrease
with low single digits in the first
quarter, comprising a mid single digit
decline for Automotive and a low
single digit growth for HVAC & Other

o US expansion projects to support

higher sales volume in second half
of 2019

Source: IHS Automotive, December 2018 G RAN G E S
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Summary of fourth quarter 2018

Sales volume increased by 1.1% to
87.4 ktonnes

o Adjusted operating profit increased by
6.8% to SEK 191 million

o Profit for the period was SEK 149
million

Cash flow before financing was SEK
133 million

Net debt of 1.8x adjusted EBITDA
Dividend of 3.20 SEK per share

Granges now a member of Aluminium
Stewardship Initiative (ASI)
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Q&A

Johan Menckel, CEO
Oskar Hellstrom, CFO
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